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VWAL WarTIeEosundlng
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Taguszasdlunisaniuaiusiuiienugnaimnssussningvedu UNIDO lnedliaauisualsiuiuniy
LIMNRINITANgRamnsIuAfiButazaseu AquluFansimunidedu (SDGs) Fslnsuay UNIDO
wdinsidumnusiuiioluanidndunisegtagtiu uaziuairsanusuilodandu Tngldnalnaina
saiegunuulmilunmslidmuinumangifsrmgues UNIDO luanunitagdizudidunssiuiu
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Course Introduction

1) UNIDO: in brief
aﬂﬁmsﬁwm’qma’mmmLL‘VNEWU?%GU’FUW@ (UN Industrial Development Organization — UNIDO)
UNIDO linsfalumsuiuugsanmiinarndusguesuszvivu uavaliuayuanuadnyiaiesilanse
Brsuitymitanduiuinlasanzdmniunmstaungaainnssuiidd uresUssmamdaiamn st
UssinanagiaswgiafieglutiadasuinusuneliAnusslovimansugia msdnsem uasduadon
2) Course outline
UV UNIDO ¢ Globel Value Chains : GVCs Usgnausie Research (IDR, Research papers,
databases)  lagUsenausie 3 dupe
(1) Global studies - n13ANYTIUTUIY
(2) Sectoral studies
(3) Micro studies
- Haaws Usznaume 1. T189ULAZLeNaNTA8Y 2. Research tools Wag 3. Databases

- wansAnynilugn1smaunuves UNIDO Tunmsvitarusiaglu Field fe

1A3898BN15AATIZI Usenoume
. . v A P
1. Value chain map > Mapping HN8IVBY
2. MesuianIunIsaisIunIsRaLTly the value chain =2 Tu 7 Uszifiu

Y o w

3. szytodnna lona waznagns = ehundauleuy

o ¢ = =1 v :
UszasAnanvaInsiinausuluaseil Usznauday 2 dau
1. duasuanudnlawazaseninlugUassauagleniatieaszidng GVCs
2. duaSudnenmiieatiuayunisimun SMEs idng GVCs

<2 = ' v
Han1sEnausHNAInINRglasY
- wWlansfmunulguneiiedaasudnenmvesgnamnssdly GVCs lusyiulanuazniinie
- WieSedlenvdszdivlamanuansneiulusesduuisn wae cluster

- fawvinugluszy Segments UsEMTiBvSnaluwsazgnainingsu uwazusazdrnduegisls

'
o w a

- danunlalutadvdrsnasvinlitanuaiusalunswiaruialussauUSINLas seauUs s g

o



AMUAIANTIVBILITITIUDUTY

ALUTINABIN INTIULATasilelun1sUsEIu (toolkits)
SME structure& database
nagns/dvil iy SMEs

Sector

ASBUN15AI1ZY Globel Value Chains : GVCs

Analytical Frameworks for GVCs Analysis : an introduction lagive1n3 Adnan Seric

GVCs fununtuauuleuis wazouledlunaneniu

Tassas1anisuaua Tugaell

ANuMINY A Use IR wunlth: Uszianues GVCs Aeusziavila Suualiilutlagiuedrals >
erdulselovilunsiiiuaimgy

yquifiugiu: mnvgudnsduuuaaiadnglva - I - Tyl udonues GVCs: "unbundling’
LLasmiiWﬂfcjummLmﬁ”’a (Vertical integration)

FuasuuaPnuazdinisves GVCs: Value Chain Mapping, Value Chain Governance, Value

Chain Upgrading

a a L
AURNIY U1 USZIR wazuualdu

Value Chain:VC 1313n970¢1ug3ia (Porter 1985) sioan GVCs Baiinslélunisadrauazloudne
Value (Gereffi,1998)

UszLnnuee Supply Chain wagn1swauId Fasioluil

Global Supply Chains=> Global Commodity Chains=>  Global Value Chains

> Regional Value Chains

GVCs fifinTunnarnvanedade waludasd 1950 - 1980 Ansldmsudniienaununisiig
(Import substituting industrialization: 1I) uazeN e 1980 — 1990 nsnARLfionsdseen
(Export orientated industrialization: EO deufiazdusindnduainnszualania Yo
@guassanienisdtanas nszuani1gaaninsilugug Washington concensus N1t WTO
(World Trade Organization ) \Uugiu

AININADU 80% VBINIAtaNtUUIUNYBY GVC (UNCTAD, WIR 2013)

mudd vt uresmsdautunats (mstdifernisdeeen) - 20% Tud 1990; 40%
Tud 2010; 60% Tud 2030 (Usza1aunN13V9989ANITAITALAN)
msfsmrigeamnssaLarnsimeluuSnAnTy (60% vesmsdiamuanigldnisiiiy
AUaYas TNCs / MNEs)
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NN NUFIY

- VQuiN13AsEnInedsema (310 Ricardo 1817 T Samuelson) Hauyfigiu 3 Usenis

a o

1) aandinswU ANy TNMAL AN UNIUERT AR UWIUABYIUIAAST

2) gnamNITUUTENIUMIENHARFUALarUSNISUTELANALIIY

(% L3

3) UsemARNanSuaTugavinewinty wasuiazkaniagiidseanatnnsnantagly
Tademsuanneluysememintu

ag13lshd nsinlunendmuimgugfnanesldeseiudadiaasannin lnawnzlugalml

1) Shsmanauwrusievuansi wWaswmdu Increasing returns to scale

2) gnamNITUUTENRUMELNARFUALAZUSNSAUAUTHAY

3) msdseenlilfifnamziundnfusitugaiewiidu Sn1sdudu Unbunding

uananil lugafiflan1iTand Funuues Goods trade costs uay community costs anas 849

TisuuunsAinNsamu mamuedousdatly Innsasuseninusswmaiiugy
TagdumsysannsmuuwuiasluliideyavaieUsemanunefan1sinturesesnnsgsnamiendy

UTENT1UYA (multinational enterprises: MNE)

a

nsasnulaenssanasUszmelag MNE Wudiduindoundnveuniastienisnaniilandsazd

HARBNITNTYANYLAALNY
WaeEa: N1359UNENA9Y U89 Henry Ford 1AM UMazNIsIANISHUUNGNAET - NaEns

NsTINNgUANkLIAna1eduglLuUTeIAnsHaR TR g

v 1Y

ANYINLLD9NA TN EAIUNITUS I SHAEANUSEUUS VNS UE AuiinaiuuSEn MNE

o

wualin global production sharing aztAndulunsali aataUinung

GVC Mapping

Product-level analysis: 3tA518MAUAMNINYDIABLNGUAUTUTINYBIUTEN

o Y Y a = v A U IS ! U a gj
- hnddeyalednlusivuresnsinnisnieguuuuresnisaneneamaluladsenineiu anms

m3finw (Ineunf) agsvyunasiinnesnisindodafonandnvioinierionisuevomansius
TngRnsanandeyafifudnomionnuidniiving wumsauuuasssldsuunauiiug
Uszinnauyundusiu

$9e1919U Nutella value chain Lmdaﬁmmaﬁmqaumm wazfifelseeu Boing value chain
Lma'aﬁmmaﬁmqawmﬂ waz BMW assembly plants Fafluannin 13,000 uSenlu Value

chain (AINUAUTUINRAINA L)



- dediin Weswnludeyassivuiem Aiudanieszndalaugladnin deyadiulngazly
wansglavesgndne VIS mIseRuNaniasiasisanennglasa s iuvednnaneees
Tagnsa (Fuusn) gusenaunisdu Nenalidldvelilaensaghisulunsinsey

Il Input-output tables

- mslnngiazaseuaquianngeamnssuiivsznoufufussuuiasesia Tumangquinis
Ansgifanandauaansalunsiamunsruiunsaiisyadiinvesnandasivneialunn
Ussmalunndumeuntsndn osnnasifdosaiieafuaruduiusdunisdanissning
gnAWNTILNAY ST sEeRsainsnsrylassadensnanlussdulanldnununds

o w

- dodiin : lanwsaszuyarinveanuiasdeyaefiudnynsvedgInTsuderun gy

GVC Governance

- mersijuiulunlasaiensmiiuguareinisinssileueseiiensiansenineUseme
a DI = o [ L oA 1 A o a a v =
lasiigadesdne fingeylstne Wunsudstiuiuviesiuilenu? dimadslemanvug?

- UTELANINITYIUINITANLLIRITEY GVCs AgTungfulassadisuuudidutuiivialiiia
ANNFuuSlusEAugs Uselnnuedanis Outsource $iN2eas19nUdNiusITaseAUTEnINgNAN
() uazdFuimntag

- Typology of GVCs government structures fxwelul

" Market type

®  Modular type
®  Relational type
B Captive type

®  Hierarchy type

GVC Upgrading
- NNGEYNITATENINUSEMA: n1sWdsuludnisudnduayaciias luuSunves GVC: uAgnuan

lngnssiuiuvesnuamzneluidgnue

- "Move up WalgauAn": USEnengg aglasunisenseaunisvinuniglumdenui@asisaiunus

geninyarlaesiNvesdaiaya Ly -> TuAon1senseRun1sinau (functional upgrading)

- Smile curve 7111111310 Electronic industry Tugnavinssudus 8193ed Curve ssiulule



[ 1
Y

- MsNsEAUNIIY dnumfeuiundnninussuiiglu vinvegau nsenseauliieadulu

SEAUUTENYINUY LATITIUD

- nagnsou q Ny USEN nquuazUsTImNARIIienIs upgrade T GVCs Usenounie: N3

SNNIANAANUIN; TNNIANTEUIUNT; NTTNNTATENTNNGUVNTEV ML UL (ReAMANZUUMILNT

ingvinaldyarndndaeilug 9 simunananuieasinueilasuannalglutagiu)

FDI wag Regional Value Chains : a1 @gunazlne

® |59%0INAIAUNIIAD Smile Curve vadlneduagls wazesnlmdusegslsludn 10 Y

w%fauﬁgmam Germany’s automotive exports ﬁLﬁUﬂﬁﬂ&Jﬂ §Mﬂ’5’1
o msifiunaddam GvCs 1hild 4 uuy

o msdwwenduiyariiiunelulssmanldlngUssmagiiudi
Tnonsaiterdniionisuslnanmelulszme

o msdenduiyariiunielulssmadmiumsdieendunans
Altlneuszinaitiinlnensailondnuandusidmiudnuseme

o lyarfinvessemedu 9 ilea3ansdsesn (Gross exports)

o Myarfinvessemedu q iendnfionisuslaanelulszine

® LsananUs¥naume 3 @

Driver 1: MsUsIngiauazn1samuvasussendmsnneluandey

Upstreamness

Downstreamness

o usEn ng q vodlan (MNE) laaduduunnatenaIssulILaImaIgnalIssy naunis

INFIDWYEU

o Fumdeuseuseilalunisldondeuwdund (msuamiraniils) dWelviuinisunussime
Wt unaraaialuginianisduaiiazusnisinanlulsemanazidnfaingiunie

WARITOLADU
v H
@) amusimimﬂms greenfield, m':?sumsjﬁa]miﬁmagl,l,az M & As

O NIABULUAINIINTEALRITDINIARAAINNTTU: NWAEIRENIUIURINITNEALAZNTS

a 1 a o =R 1 A = <
U3N15 (Wnan1snansdensiidiunienisasuluanamelsduazgUuluongeun

M)

Driver 2: N1SNS218ALASLINTUTOUTUNISHAR

o aguuiulszwmeanfunumdAgluendeou lul 1985 U3EmdnanvesdUudiuiuun

= = a a v o a
aﬂV!u1u@']LGGEJUL‘U@\T"UWﬂ?Jﬂ'ﬁW"U']ﬁﬁU'W]UVJULLﬁS@G]T]LLaﬂLﬂaEJu

O AMINTYEIEgINALaznITaUlml  WelaSuasuaIevIennanluniniavesiu

Pilog
Y




O NsauiuTuINIuLIIinnldunvzyuulumulasadeiugulasaiaiiugu
A IMBTUNTNGNIIRY LaggraMINITIUNMTain

. a o g IS a do w
Driver 3: ysanslugiinnanandunieluandeunaziasegiangdiy

O lasams3suysannstuginiadausanassyi 1990 (AFTA, AEC)

O HaNTENUIINNITaNkaEandnIINIBRanInsdmsudumadulnglunguussineondeu
(Lisindmaninsniguenialuuarliiin1suszauiuveslunoun1raning A1syYsan
nsvesedeuldldamslugiiniawintu widsufniseeedivesiniae@ewddiin
(@@ + 3, RCEP)

o wiuldannsamuuazrnisamulusndounyunsdslasunanszsnuaningAnanisiuy
Yoo udeuninTuIlanihlugnisiintuveanguyaniugiinig

llamneauinnisiidnannaslsemeaglilasuanudfnsigdusmaniifinnudifyse
a A ' = Y A
nswinienisaseenilisvndaduniglulssmeniamunin
- prugeamnssululssmeadesausaimululdnaennanieinAanssuiiuyags (Wunis
AR ILUNA"9)
Y Ny o 1 v Y 1a a Ao ) i 'y a vy ' &
« Fofnunuiggliausaringianssuasuniyarindudenan lilyafigadu
| a a aa I ov g 1 & A = Yy oA A o a
nsnadlufanssuasuniiyaddldlduniaden: nsdliaiienanfen1sdregiunisuan
nstlAnwau ludsznealve naeluanasdefisuiuuiade nswisaundudiuniisves GVC
Tldvuneauinliuieu anudesfisunsiiensarvedlu GVC Aasausagluanaivnssuyadin o8

Uszuieglu GVC uiagditauely d1wes Tuud FDI Aiihanmisameinlaussleviasemsol

Analytics of GVC participation lng3ng1ns Alessandra de Macedo

v

1. grudayansdadddlunisiasiz Macro uag Micro

Y

Macro Micro
1. FDI - Inward/ outward ©
2. Trade data ©
3. Trade in value added data ©
4. Firm-level surveys/ census ©
5. Case studies - Airbus plane , etc ©




1. FDI RUASUNINATRINA1UTENA

- dmiudsamalng FOI daneezdudd 1985 ledidnunamuluussnalne 449% wnandlu

- nandFeuiisu msiisuiuUssnady

2. Trade data - Inglawzaudiunans (intermediate goods)

- Judselewd sy Capture the fragmentation of production across countries

MsRekARAuUA 1 Ju sxfiundsfiunnounthiiy anueinegiimausnsewing duddunarauasaudn
fuvans (final goods) Fansheszuuldadifidier wu ISIC

Useinealneiidndiu Share of intermediate exports in total export Useana 50% Tussinelnesl
dnddu Intermediate imports in total export, as share Uszaal 68% sty Usemelnedidnuasdu
Downstream 3111N31 Upstream
e henaziannndug fefldiiilffaseadugud

- fofl v83 Trade data AelitoyaiouasunNUTEnA ATEUAGUEDUNEAY

- douds vislssandusia Intermediate and final goods wage1afimstutuagyinlyaA Ly

Double counting

winsaiuneliin Gross value ognslsid ldlaynussmeasladszlewdvingu wu nsdl | phone il
V9 waznlsvedansy tainu

3. Trade data - lnglamzauddunans (intermediate goods)
\anusnanteyyn Double counting  1éf Taen135911 Trade in value added indicator Loy FVA uag
DVA

4. Trade in value added data

- ansaduuniwaind den sunans e wiilus

- FomlanunsesuunuduselivesusasUszma Ssaznaneifiu Foreign value added waz
Domestic value added

- Backward participation in GVCs mmm@lﬁmﬂ Foreign value added in foreign exports

- Forward participation in GVCs mmm@lﬁmﬂ Domestic value added in foreign exports

Foreign value added in country A’s export =
Thailand FVA in exports, Japan = 6% %318A311791 Every 100 USD fuszinalngvgls Japan makes
6 USD ¢ne nsaluszinelng Textile and apparel export > Sorting inputs 25.9% vurifosaynis

depanifiguradlananad



- Country FVA in Exports, as share

- Country export share

- FVA share by country

- Thailand FVA in exports by countries of origin

- DVA generated by country

- How important are GVCs to a country’s economy? VC generated by participating in GVCs
as share of GDP, and by USD - relative size of absolute participation in GVCs of selected

countries
® Foreign Value Added in Exports:

Value added from other countries that is embodied in a given country’s exports as a share

of the country’s exports

FVA in Country A's Exports

FVA SHA =
Country A’'s Exports

® Domestic Value Added in Foreign Exports : Value Added Exported by a country which re-

appears (is double-counted) is other countries’ exports

FDVA_SH4
Country A's DVA in

foreign exports

Analytics of GVC participation

5. Firm-level surveys/ census
- 5gseliediuIslEveyaTeiy USEn 2 nmsd1siadululsznnsngiougsnaraning
dl L a0 1 L a o
8% WBTTYTEAUNTHAINTINTEY GVC luseiuusen
14 =
Jaidy

- wllaunsanesiiunnudonlemadensidindeyanmuusuignuenisiagls



Long-Term Supplier to MNE

e

ho))}

Wun1581n M nA N UdURUSTUNSULAUURIAUAT USNAT WSsukaznudainduluseau

9
IS Y 1

USen: AnuvauaaumlvesdeyanavyndeyaiudasUssinaillivilouiu alddreuaziaily
NsiuTIUTINdeys Useiunssnyauay

WIUAIMNISHAIUTINYY GVC TusziuuTEm

ANUNg1e1UlUNSENToYaUNEITRLATEAUNNAIALAETEAUTANIATINANTAINITAIUTIND
waz MNE adifiiveveneUnyduviandnag "WUa" Jeyasenunia iazunuimves SME Tu GVC

a d‘

WinmganunmifgIiunslasinees GVC
dindiAveyalunwiAnnisildiusiuves GVC
NM3AIANNUIEINALABATY (NTULLaZEI9DN) WE0N1900N (A9anlasdounITHMUN

(2 s

ANNENTUSAUEINaneLeasiu MNEs wagnsasulusinslseme)

ndeyail iaunsadnseauanududulunisism GVC

Intensity of GVC involvement of a firm

Concept of modes of GVCs participation (Veugelers, 2013)

219m9A0U lAaNeBE9 LU

Table 4.1 (continued)
Definitions of GVC Participation Levels

Noiise'of Low use of High use of
e imported imported
imported
Inptits inputs inputs
(¢ 1/3 of inputs) | (> 1/3 of inputs)

Export-Orientation

1 Is the firm
majority

Ye
foreign owned € | (c2/3of sales)
ool High Export Ratio :
stakes in o : ;_
companies (> 2/3 of sales)
I :

Low Export Ratio

abroad or is
part of an
international
orientated
Business
Group?

Non-GVC

Low Export Ratio

(¢2/3 of sales) Limited Limited

High Export Ratio

Low Low

(> 2/3 of sales)

Low



Tagn1sadneindninanuvateinvesnisiidiusanly GVCs isnaunsayaisaneazvaananula
aNABELYU

[ 1

a o ! a A 1 ! 1 d‘ = U
- dndnveIUsIVneen@ ddiusiulu GVCs unnnaleisuiuluuseine

<

MNE tJumnanauid1Aeuein13nszaneiisenineyseinAveInIsHae
! a v A @ A | &
- YaAINSUY / MINERkAN1SINUNTvInlug Aagddnsiuunduly GVCs
szauvoensiidiusiuly GVCs gt AazllvunlngUu (Agsarwal uaz Steglich, 2018) agslsiny
YA kligane NI sEyN1stasINTDY GVCs

A

- JHadWSNaINTANYNIPUNANEALAY SEAUR L DUDIALIIU
Girma (2018) wuisestionvliidunnuasedmiu ddeenvesiuy
a o 1 d‘ ;%4 U a0 1 a % o d’( % a L% 1
- USEMANNRITIdAU GVCs agiidusmlufanssuauuinnssuandu Waukandulng o
wazdninsananiainiley (Meyer, 2018)

- A5TEWsILUeY GVCs §alidrutiglunisasne knowledge-intensive relationships M uUUY

TEY

- pavlutssnaluesdhdnitzansaldsulsslevtiannnisidiusiuves GVC

- Tuvasdefunisienndadenisndadiinga (backward participation in GVC) 81in n1saene
ANUSIINUTEN fnermidosanenudenlosserinsdnmatsieesifivuindn seninaudemenawd
Lavdnnaneleasiosiu

- TennalumsBeudannnisdwenluds@eindnsuszwmealuissemeldsunmsininduenans
\Nefiunisdaeen (De Loecker, 2013)

- MSWAIUNIANULTRULEITEING USENANadnuUSEntulsene: Iaumauanludseme

6. Case studies — Airbus plane, etc

2. Ms@auleen15AATIZH Macro waz Micro

Y
a =

nsweslyseyaunlasuaslulasteyaiivelidilatia GVC loneu
2.1 Trade by Enterprise Characteristics (OECD) N13A1ANAN YU VOIUTHN

NTURNYLDIANTAUNTAN

lnemlauegiunisigenlessenitmeidounisen (Yayaraning) wazneideugsne

11



MEx (Bax (Dex{GaAx Gesx (MSx (DEx(Bax (Rox{Pox{Pox{Bex (G  x {Eax(@Tx @x e - @ X
c o stats cecd arg r

@) OECD.Stat

I: TEC by Size Classes @

wu@D

pdf ~ T astemEconomic..pdf & | T Thepromotonof pdf ~ T 14FDi Regional Vo.pdf Showsll | X

2.2 Extended National Accounts and “opening up” Trade in value add (TiVA) sector-level

data Ugyduszynvifitaz TIVA 374UnAINNIANITHER
mﬁﬁmm@mé’ﬂwmzﬁuaqmﬁﬂimmmﬁlﬁaﬁumaﬁ’ty%lmqmal,ﬁmﬁm%au”aLﬁaaﬁu Ownership
LaAUIAUTEN VNATBIU3EN SMEs Weulesiu GVC toundn

MFEx\BBAx (Dex Gax Gsx (Dsx(MEX(PDax({Box DoxBox Bex G x{Eerx)a1 x (gex O — A
« C | @ hitps//stats.oecd.org Y " Qar @ :
@) OECD.Stat

Databy theme  Popular quries Trade in Value Added (TiVA): December 2016 ©

2 Eastern Economic ..pdf Y Thepromotionof _pdf A % 14 FDiRegional V. pdf A Showall | X

MM5IAIERNsEdIuINvesUsEImAlY GVCs dasenfunisUssifiunansaiuauniugay @
LLaSLLu’Jﬁﬂ‘ﬁ‘Vimﬂﬁmﬂéﬁua@jﬁuﬁagaﬁzﬁumﬁﬂﬂﬂLLﬁ%ﬁﬁ?ﬁ@ﬁﬁﬂiuwﬁUﬂﬁﬂ’]ﬂ (micro-firm-level)

UINTNSTIUSNIUBINTTEIUTINYDY GVC wagionsiasigianglianunsalidaidusuusynig
Wewedulsslowd

mM3seydednin way/ vsensusuiiulsednsnmuesulenngviedldmsussliuvaeiifives GVC

Lifunnsnisudenmdniieafiawnsaldifioruunanudidevioaudumadly GVC

GvC uumngmisaiiintuluseduunumpuazsidudosdanusuiiossuiasanelunis

aateya
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Integrating SMEs in to GVCs 1lagingins Yee Siong Tong

MNEs

Mode of entry: Brownfield VS Greenfield (Backward& forward)

WWIUDU Duplicate the home country-based activities as do in the home country (waun@aglal
Wil 100%)

WUIFe Creating new activities along the value chain in a host economy

Aaiivilit MNEs ihanUseneudievaiausenisau nineins

FDI Tudsgmamasiaun dazidiummineins anuiiiszansnim waztduminaia (Resources,
efficiency and market)

FDI sinvedintsasyuuunelug) nnud/ussdnsnm = anuditldlasdilauarliscla ( Productivity
spillovers)

- Spillovers 271 MNEs 91957184 Demand effects, assistance effects, availability and quality
effects, competition effects, demonstration/ imitation effects, export effect, labour
mobility effects

- Spillovers oaiinaldoramsuinuaznieay

- Spillovers Usgnaulumay Backward, Forward, technology linkages (MNCs)

A av I a a o w a N Vo a
- ﬂ']iV]UiUVF\]gLGU']T)lIELu GVCs d@DIN A UNVIUINARNLDILAY NI9dI0DN/ GU’]EJILWﬂ‘U U N19e

GNERQ
Export directly
Import inputs Firm
Sell to firms that
export

nsdenlesuszneusevaisdade Wy
1. Geographic characteristics ( 528719581314 local firms and foreign firms (+), distance
between FDI 52111719 home country and host country(+, -) )
2. Sectoral characteristics (Capital-intensive industries(+, -), complex inputs with strict
performance parameter(-), high design and process specifications, fragmentation is

possible)]
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3. FDI/ MNE characteristics ( FDI from the north (+), Greenfield investment(+), some degree
of local ownership(+), technology-exploiting FDI (?), Large MNEs with global participation
and sourcing strategy (-)] \Jufuy

Aqag19 1:
anfdagaliulasadnsvesgaamnIsueTUEuR wazn1s cluster 1un1s Cluster Tu

automotive cluster in Hemaraj's industrial estates

Automotive cluster in hemaraj's industrial estates

Automotive Cluster in Hemaraj's Industrial Estates ]

€ MANUFACTURING AND ASSEMBLY PLANT @ FueL svsTem panTs @ mine parTs
o »

L0107 Aenuer  wodfeseway mmm

Source

http://www.hemaraj.com/page/industrial_hemaraj eastern seaboard industrial_estate.asp

§79819 2 Sumsung

Integrating SMEs in to GVCs (2) lag3ne1ns Iris Mantovani 21n OECD
Why SMEs?

1. Mismatch

2. SME-specific constraints: Small size and inexperience prevent economies of scales, etc.
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Uszihiu

SMEs 2z19159% GVCs leiagnsls: Imports, exports/ Supply outputs to foreign MNEs, Source
inputs from foreign investors.

SMEs azenszaulaagnls: Partnering with foreign MNEs established domestically, receiving
inward FDI

SMEs agsnwdnaninnsuastulaeensls: Partnering with foreign MNEs aboard, engage in
outward FDI

dnnahaueralewiuvainsdisiaguszneunisluusewalne 1w Indirect trade is an important

channel for exporting in Thailand Uad87@u15aL1189 Regional marketiazauioulesiu local

. &0 o a o & v cs' ' oA ) & v
suppliers AidAgy USEnlnenfesnsnazamulusiaUsswauieaiy Jusu

Policy Instruments for MNE-SME linkages 1aeInenns Iris Mantovani 911 OECD

NTRUNNSNAIUIUSENBUME 3 dU

1.
2.
3.

strategic FDI attraction — Critical mass of target FDI

strengthening local firms — WiulsEAnsnmuaInLeIe

Specific linkage policies — @sudeanudonled

ASEAN Economies Imﬁﬂﬂ%ﬁau%ﬂﬂugﬂmm FDI Wlewfieuiu OECD, NON-OECD
average, ey ASEAN

Huiiundanainniside sxdwadliiusunisudnisezdmailiiunisusnsee

[
¥

Ease of enforcing contracts is variable in ASEAN  dwwalinisvningauainlulssimanfueme
wazduRuUsEImAlne e

A3dLETH explicit link 581719 Responsible business conduct (RBC) wag Investment
production

Tymnsamululnesuduusngdadudewesmiugseniunssuiunsasmu

unsulguregneanu FDI

Tax incentive a315aui FDI léust Tax incentives a1ailwaidesie the tax base ¢ Result in
lowest tax burden

SEZ - ASEAN Mfuunuazdunnnit 1600 zones unUszmeadon SEZ TUsa Cluster
development

MNE-SME linkages programeme anansaldidunisduaduninudeles

Thailand is at an advanced stage in developing and implementing SME linkage

programmes.
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- UszinalneAoudnadinsiauiwardudunisiasainadoules SME
- nalnfiduadu FOI
() Linkage promotion: BOI-Build BUILD fiefihud 1992
) Local capacity building: MOI-BSID riodslu 1996 13U Direct technical &
managerial support to individual companies Kuneiivine aﬂfuayuima JICA
- New global context—> Industry 4.0 in 10 industries
- Key features of successful linkage polices in ASEAN are found to include:

- Strong political commitment for implementation, adequate financial resource allocation,

Incubator/ SME Matching Matching/ Portal/ Supplier Training/ supplier Solutions for MNE specialist
centre services/ networking platform database development SMEs secondment
assistance events
Brunei Dar.
X X X
Cambodia
Indonesia
X
Lao PDR
X X
Malaysia
X X
Myanmar
Philippines
X X X X X
Singapore
X X X X X X
Thailand
X X X
Viet Nam
X X X

Outward investment can support Thailand’s new FDI and linkage strategy fiafnangatg
1. Scale effects
2. Competition effects
3. Knowledge effects

Y v

HaFeuleunganunsastiuayu FDI w39 n13aulaenseaneausemea (Foreign Direct
Investment: FDI lgagnglsting
1. Technical support — information, investment missions, match-making services, education
services

2. Financial support — grants, loans, financial guarantees, equity participation

16



3. Tax incentives — exemptions from CIT, reduced CIT rates, Tax deferrals, credits and
allowances

4. Investment insurance - expropriation, political risk, suspension of remittance

5. Treaties -Bilateral investment treaties, double taxation treaties, international trade and

investment agreements

5.2 CSR and RBC in GVCs a challenge?
Florian Beranek, UNIDO lead Expert Secietal Responsibility and Responsible Business Conduct
(RBC)

INGAIUU

- Trust deficit

- Exclusion

- Ethics

- Morals,

- Ecology- climate change, pollution

- Sustainability — originated from the forestry - looking at sharing.
n1IRaAIDIY ddnyiian

Tﬁaﬁ Very bottom line —> What is human behavior and subsequently business behavior about?
- fAeliiaennrdasiuauaiands (Expectation)= %au1a1n Quality of life criteria
W 3573 Quality of life MugunINgs L51919MgUnsalA dmTuguAm IelunsgIuauilgnd

Price + Quantity => p- Money; Q = summation of expectation

State of CSR expectations in ASEAN — MNEs 9133z@asiansandadesisemsliilig

Group Environment Labour Human rights Anti community
corruption development

Higher income | High Mid High Mid

Middle income | High Mid Mid High

Lower income Mid

Source ASEAN CSR Network 2016

- daasumsuslanniglulseineanie Aavdewan inuuseine

- Transfer pricing (msﬁ@ﬁmmﬂﬁwqiﬂiimizwdﬂﬁu Tngenaiinmsimunside-1edudvie
TWusnsfiuanadluansainain (Arm's Length) Silluusziiiu 1wy Nestle linedegiend
Titudeauiuiay
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- M7 POl avdnanluusemaBugld Adesdanuidetiess @uharasdldfe CSR)
The seven principles 1ISO 26000* [ISO 26000 L‘ﬁummgmswdwﬂszmﬂﬁﬁmum‘lmamﬁmsiwdw
Ussimaindhensunasgusieliduginfeduanuuiiaveusedanu (social responsibility) u
padnsaUssavdlulssmaiiauduaslusemaiidainun Tunsaussmouanudoimsvesdsnm
Arauddiinduiunisuszneumsednssuiiaseudedsau Tlusasgiu 1SO 26000 Usznaudae
Fouugrhilinhonuhludfialegasiasle flydedmun (requirements)]

O Accountability muSURATeU Wedeold

O Transparency* aulussla

O Ethical behavior WeAnssufidAasssY

O Respect for stakeholder interests Lm'i‘wm’lmuiﬁl‘uaﬂ@ﬁ‘aﬁaﬂmqﬂizé'fu
O Respect for the rule of law tsnsBNMANY

O Respect for international norms of behavior LA15W§I®

O Respect for human rights LAnsnABENSUYBETY

AYTAWESY CSR MrunzanluLAUSE AN 1ZUSUNLAaZUSEIALANG1AUY

aeudaumouiidiesliseny uaziiieuiu job description vawmuiesg agldidilainsfivssiu
pzlstng nelddediinmne wazaglaiuinduesdinmusuiinveunediauegials

Releasing the power of HUMANS* > Trigger-support- ensure- sustain

5.3 Summary and conclusion

ASAUNISNARIUN

Wmungfeiiaunnagnsnisimugaannssy Felvanetu Fadudimihenusitngegidls

Poverty

Regional
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NUNIUY

1. GVC concept: How to create, capture and sustain domestic value added in product

Value
added
z"d---__ -ﬂ"-
[Researdh and o
gfwflopr_neﬁg Global value chain in the 2000s @?W'EEEJ
(Design) (Marketing)
,F H,.D_ei%-:_ - x__l‘u_"l_arl‘:etl_rlg;d(, -T‘#.
ry =
"“"-!ir LCI-giEtILCS?\‘-I P -
\ purchase '\!‘Oglﬁt'fs,-f _
o — —-—<_7_ Value chain in the 1970s
Production
~—
. Value chain
Pre-production Pre-production Post-production SCIVILES
intangible tangible activities intangible

2. Components of analysis:

GVC mapping, GVC governance and GVC upgrading

3. W ludaenu! “Moving up the value chain” while making sure country and firm

perspectives converge!

Development Outcomes:
* Job creation

* Exports
. * Income generation
Economic + Added value
Upgrading +  Better use of
resources

* Backward linkages

Development
Outcomes:
. . . . Development
* Soil preservation  Environmental Social Outcor:eS'
and improvement Upgrac“ng Upgrad|ng « Inclusion of
* Water
A vulnerable
conservation
- wildlife groups
) v = Job creation
conservation

* Pollution and * Improve working

waste reduction Sustainable Growth cqnditions
* Higher wages
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4. nsaIAN®EN

1. Woraporn

Tnsaalull 1965 d9aansai 1995 Tag 70% sales neluuseimaLas 30% 91NnN1Sddean

usonildeeniseglsuig: (1) Get better technology, (2) develop new products based on external

consumer preferences and (2) get the products across to consumers/ workers
= v .
UNTNRIUT Process upgrading

2. CC autoparts

Functional and chain upgrading in automotive value chains

(%
Y

nadat 1990 aewdu OEM suppliers
60% of sales comes from supplying OEM parts to foreign firms in Thailand

(1) Upgrading through imitation (repair and maintenance services) and increasingly internal

innovation
wevedulymvsoaiuayw?
What can policy do to help companies like CC autoparts: Supporting the exports, etc

5. Measuring GVC participation
W

- Msildwnuvenaevieyadilanansaialannssauannaauisssaululasiagldunastoyad

AN

£ [
% 1 a =

- mavhanudlafaiamaitasgnirnududsdAgdmsunsiasizideyaidedn

o w P

- madndsdeyadudeddgiieanunsauuusinisimszideyafiaudonisie

o

6. Policy framework for integrating SMEs in GVCs
W
- ufnd1ds SMEs wazensedurtuauidonles
- SMEs strengthen integration and upgrade through deeper linkages nslaUszlavilantu

amulpgasauilofiumuiioulssszning MNE-SME waidulonianiauleuy

- Leveraging FDI to enhance MNE-SME linkages is a policy opportunity
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- FDI liberalization remains an unfinished agenda,
- Intra-regional outward FDI creates now opportunities EiﬂLﬁ%ﬁJmiamﬁLuﬁmﬂszL‘Vlﬂmsﬂu
pilnmeaialonialvd 9

7. Inclusiveness and sustainability aspects for GVCs: RBC - CSR etc.
LU
- National policies and laws should support enterprises to meet evolving Quality

Expectations.

e Judinienisaguilenvingy nyanlidnluansds
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